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MONTHLY NEWSLETTER – FEBRUARY 2021 
 

 Government of North Macedonia adopted the fifth set of anti-crisis measures aimed at revitalizing and developing 
the economy. This set is worth EUR 160 million, including a total of 29 measures systematized in 4 main pillars, 
among which are: direct financial support for companies aimed at keeping the jobs of citizens in certain sectors, 
financial support for liquidity of the private sector, support for the citizens and creating favorable business 
environment.   

 Standard & Poor’s Credit Rating Agency has confirmed North Macedonia’s credit rating at BB-, with a stable 
outlook. This Credit Rating Agency expects for the Macedonian economy to get back on the track of growth this year 
and overcome the shocks from the crisis caused by COVID-19 pandemic. Keeping the same credit rating on a 
continuous basis, despite the effects from the COVID-19 crisis is of exceptional significance, since it sends a positive 
signal to investors about the ongoing developments, thus clearly speaking in favor of their confidence in the policy 
actions taken in the country. 

 In 2020 Q4, FDI amounted to EUR 95 million, indicating a strong recovery from the previous two quarters when 
their amount was insignificant. Throughout 2020, FDI amounted to EUR 240 million, i.e. 2.2% of MoF- projected 
GDP. 

 The current account deficit in 2020 amounted to EUR 373 million, i.e. 3.4% of MoF- projected GDP for 2020, 
as opposed to the 3.3% of GDP deficit in 2019. The most significant difference compared to 2019 is the high decrease 
of secondary income by 19.8%, due to the fall of private transfers from abroad. 

 

 Inflation rate in January 2021 accounted for 1.9% annually, mostly due to the rise of food prices by 2.4%. 

 In December 2020, export of goods grew by 8.2% on annual basis amidst increase of the import of goods by 
1.4%, which led to a reduction of the trade deficit by 10.9%. In 2020, both export and import of goods declined by 
10.0% compared to 2019, which led to a reduction of the trade deficit by 9.8%. 

 In January 2021, credit activity increased by 4.6% on annual basis, led by higher household lending (7.4% 
growth), with lending to enterprises grew by 1.6%. Total deposits were higher by 6.3% (y/y), reflecting growth in both 
corporate (12.0%) and household (4.7%) deposits. 

 In December 2020, the average net wage growth remained moderately high with an annual growth of 5.4% in 
nominal terms and 3.1% in real terms. In December 2020, the average net wage amounted to Denar 28,294 (EUR 
460), and the average gross wage amounted to Denar 42,227 (EUR 687). 

 Budget revenues in the first month of 2021 fell by 5.1% y/y. Decrease of budget revenues is expected as a result 
of COVID-19 outbreak, as well as the undertaken government preventive measures that slowed down the economic 
activity. In January 2021, tax revenues decreased by 3.9% y/y while social contributions fell by 1.2% y/y. VAT, excises, 
PIT, import duties and profit tax recorded lower performance, whereas other taxes are positive. In the same period, 
budget expenditures grew by 4.1% y/y. Current expenditures fell by 2.1% y/y, while capital expenditures recorded 
higher execution. Budget deficit stood at 0.4% of MoF- projected GDP for 2021. 
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